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How do R&D revisions change UK performance?

Beware of many moving parts...
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https://data.oecd.org/chart/6QdH
https://data.oecd.org/chart/7fKa

What would the time series look like if you
backcasted the new data?

Business R&D share of GDP, UK, new and previous estimates
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Source: ONS, author's calculations. Notes: "Previous” shows the share of BERD in GDP on a Blue Book 2021 basis (i.e. currently published)
"New" are revised BERD estimates published by ONS on 29 Sept 2022, divided by GDP on BB22 l:asm with adjustment to GDP for the higher
level of R&D "Backcast" assumes data up to 1999 are correct, and deviation starts in 2000 to coincide with introduction of SME R&D tax
credits. Growth rates from the original series are preserved, but uplifted to hit new estimates in 2014

Source: Josh Martin, (2022) Wonkhe blog: “We just met the government’s R&D spending target... or did we?”



https://wonkhe.com/blogs/we-just-met-the-governments-rd-spending-target-or-did-we/?utm_content=buffer4a830&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer

Now convert nominal R&D spend into
inflation-adjusted R&D spend....

* International R&D deflators
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Now convert nominal R&D spend into inflation-
adjusted R&D spend....

* International R&D deflators
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The broader investment picture since the
Brexit vote...
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..IPP investment has held up, but is this
measurement?
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..we need to look at a broader range of
intangible investment besides R&D...
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R&D and beyond

* Public sector R&D is complementary to private
* Stability/certainty

e Al?

* Wider reach of R&D/intangibles e.g. health?
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