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UK productivity flatlined since recession | ——
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This was not predicted | f——
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UK slowdown worse than other G7 countries ..Ilmsmutefo.-
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UK and G7 countries, 1997 to 2016
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(1) Allocation of resources: people and capital deployed in places where
they are most productive

(1) Some evidence of misallocation of capital post recession

(2) Technological progress via investment in new ways of doing things

(1) Post recession big reductions in business investment associated with
lower demand and greater uncertainty. This is mostly firms stopping big
investments entirely

(2) Collapse in business investment after the Brexit vote in response to
greater uncertainty
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Business investment recovered much more ..Ilanst;tlugtegq.-
slowly than after previous recession
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Collapsed since Brexit vote relative to G7 I | ——

Fiscal Studies

Range of G7 countries excluding UK

- EU Referendum Act

2007 2008 2009 2010 2011 2012 213 2014 2015 2016 2017 2018
Qi Q1 Q1 ol Q1 Q1 Q Q1 Qi Qi Q1 ol

Presentation title to go here © Institute for Fiscal Studies



[ | MI Institute for
Fiscal Studies

Share of respondents (per EE”QD

OAug-Sep 16
OFeb-Apr 17 1 20
mAug-Oct 17 {1 40
mFeb-Apr18 | 30
mAug-Oct 18
1 20
1 10
' ' ' 0
Not Oneof 2or3top Top source
important many sources of
sources uncertainty

Source: Bloom, Chen, Mizen

© Institute for Fiscal Studies



Most productive firms expect Brexit to have |
biggest impact on sales Wl psrcucetor

Figure 3 Expected eventual impact of Brexit on sales versus productivity
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Will the upsurge in new small business help? Sl for
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Source: Cribb, Miller and Pope, 2019, Who are business owners and what are they doing?
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Average business profits are lower than before the crisis fseat studies
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Source: Cribb, Miller and Pope, 2019, Who are business owners and what are they doing?
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